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□ This report is based on translations from the original language into the following language 
which is the language of a translation furnished for the purposes of: . 

I | international search (under Rules 12.3 and 23. 1 (b)) 
I | publication of the international application (under Rule 12.4) 
I | mte n^tional preliminary examination (under Rules 55.2 and/or 55.3) 
fiHSSi Th^S^O^L^^T 1 aP ? HCati ° n ' MS rep ° rt iS b3Sed on ^cement sheets which have been 

I I ^ international application as originally filed/furnished 
the description: 

1-16 as originally ffled/furnished 

received by this Authority on with the letter of 
received by this Authority on with the letter of 



jX j the claims: 



pages* 
pages* 



fx] the drawings: 



pages 
pages* 
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as originally filed/furnished 

as amended (together with any statement) under Article 1 9 
17-20 received by this Authority on 19 October 2004 with the letter of 19 October 2004 
received by this Authority on with the letter of 



pages 1/10-10/10 as originally med/furnished 
pages* received by this Authority on with the letter of 
pages* received by this Authority on with the letter of 
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| 1 the claims, Nos. 
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| [ the sequence listing (specify): 
I I anytable(s) related to the sequence listing (specify): 

m^)) y ^ beCn COnSldered t0 g ° bey ° nd ** disclosure as ffled > as - the S^Z^Zt ^le 

| | the description, pages 

| | the claims, Nos. 

| | the drawings, sheets/figs 

I | the sequence listing (specify): 

I I table(s) related to the sequence listing (specify): 

If item 4 applies, some or all of those sheets may be marked "superseded. " 
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Statement 

Novelty (N) 

Inventive step (IS) . 

Industrial applicability (IA) 

2. Citations and explanations (Rule 70.7) 

Dl "Inventory Management Business Models for Consignment Processes" July 1998 
Decent Abstract PAN 02-471641 for WO 200241210-A1 published 23 May 2002 
& fAJ 1 ranslation of publication number JP2002 1 573 1 5 & 
Japanese Application Number 2000-350564 
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Claims 


NO 


Claims 1-31 


YES 


Claims 


NO 


Claims 1-31 
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Claims 


NO 



Novelty fiV) 

None of the citations explicitly disclose the features of the claims. 
• Inventive step flSl ; 

2L2£JT 'TIS? Imnage ™ ent business models for consignment processes. The management model 
StS ?"* C °f I8ned mVent0iy (see page 311(1 not consi ^ inventory (eg. alfocaSd mventory or 
ZfSjTP' f aPPear t0 3ddreSS the problem ^ accounting for the fact that L arrival of^tocSom 
S^SSS 8 S T C6 2 ^ n0t be reC ° rded - ™ s probIem is identified in the present patent ZSationTee 
present PCT apphcatum page 13 where this problem is identified) and a solution is defined SS^SSSwrn. 

D2 discloses reconciling quantities of stock on-hand or consigned goods along with identifying labels TO W ™ 

dentit^W^ ?t 0n ^ fr ° m a supplier -"• ^ of D2 records and cleariy 

identifies the differences between stock items that are consigned (and at the buyer's location) and the noT 

(at Ae buyer ' s location) - However D2 d<s not suggest ^ «E£SJSr 

^££^e S s™° n iS eXpHCitly SUg8eSted * combinati °* of Dl and D2 the claims have the 
Industrial applicability ( TA) 

The application has an industrial application (eg. in the tracking of consigned inventory). 
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The claims: 

1. A consignment inventory management and reconciliation system wherein there is 
tracking and reconciliation of: 

a. first items shipped to a buyer from a seller and that are located at the buyer's 
consignment inventory location; 

b. second items shipped to the buyer by the seller, that have not been billed by the 
seller and cannot be found at the buyer's consignment inventory location; and 

c. third items not shipped to the buyer by parties other than the seller, the third items 
can be found at the buyer's consignment inventory location, and are of the same 
identity as items provided on consignment by the seller to the buyer. 

2. A system as claimed in claim 1 , wherein the system also ages the first items, the second 
items, and the third items. 

3. A system as claimed in claim 1, wherein there is tracking of one or more selected from 
the groups consisting of: item number, item lot number, and item expiry date. 

1. A system as claimed in claim 3, wherein tracking takes place whenever a transaction is 
processed. 

5. A system as claimed in claim 3, wherein the transaction is represented by a transaction 
description and a transaction amount. 

>. A system as claimed in claim 5, wherein the transaction amount can be one: zero, a 
positive number, and a negative number, with a number of decimal places. 

A system as claimed in claim 4, wherein the transaction is one or more selected from the 
group consisting of: bill, use, dispose, return, transfer-out, receive, transfer-in, order, set, 
and current. 

i. A system as claimed in claim 7, wherein bill is used when the item is no longer at the 
buyer's consignment location but ownership has not been transferred from the seller to 
the buyer. 

A system as claimed in claim 7, wherein use is used when the buyer has used the item 
and the process of transferring ownership from the seller to the buyer should be initiated 
or has been competed. 
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10. A system as claimed in claim 7, wherein dispose in used when the item is no longer at the 
buyer's consignment location and seller is writing off the item; ownership will not be 
transferred from the seller to the buyer. 

11. A system as claimed in claim 7, wherein receive is used when the item is physically being 
moved from the seller to the buyer's consignment location; ownership will not be 
transferred from the seller to the buyer. 

12. A system as claimed in claim 7, wherein transfer-in is used when the item is physically 
being moved to the buyers consignment location from a third party location; ownership 
will not be transferred from the seller to the buyer. 

13. A system as claimed in claim 7, wherein return-in is used when the item is physically 
being moved from the buyer's consignment location back to the seiier; ownership will not 
be transferred from the seller to the buyer. 

14. A system as claimed in claim 7, wherein transfer-out is used when the item is physically 
being moved from the buyer's consignment location to a third party location; ownership 
will not be transferred from the seller to the buyer. 

15. A system as claimed in claim 7, wherein order is used when a result has been made to 
increase the buyer's consignment item(s) quantity. 

16. A system as claimed in claim 7, wherein set is used when the quantity of items that the 
seller and the buyer agree is at the consignment location and is used as a starting point 
for consignment inventory On-hand quantity. 

17. A system as claimed in claim 7, wherein count is used when the quantity can be 
physically found and verified by the seller and buyer at the buyer's consignment location 
at a time. 

18. A system as claimed in claim 1, wherein reconciliation takes place after a stock count 
process. 

19. A system as claimed in claim 18, wherein the reconciliation notes the second items as 
Unbilled and the third items as Excess to enable the seller to track quantities of second 
items and third items over time to provide a more accurate history of consignment 
inventory. 
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20. A system as claimed in claim 3, wherein the seller uses the tracking of the item lot 
number and item expiry date to determine which of the first and second items are 
approaching an expiry date and thus need to be adjusted. 

21 . A system as claimed in claim 1 , wherein the first items are grouped together in a plurality 
of categories. 

22. A system as claimed in claim 1 , wherein the second items are grouped together in a 
plurality of categories. 

23. A system as claimed in claim 1 , wherein the third items are grouped together in a plurality 
of categories. 

24. A system as claimed in claim 21, wherein adjustment is according to one or more of the 
plurality of categories. 

25. A system as claimed in claim 1, wherein an inventory total is the sum of the first items 
and the second items, less the third items. 

26. A consignment inventory management and reconciliation system wherein there is tracking 
and reconciliation of: 

(a) first items shipped to a buyer from a seller and that are located at the buyer's 
consignment inventory location; and 

(b) second items shipped to the buyer by the seller that have not been billed by the 
seller and cannot be found at the buyer's consignment inventory location. 

27. A system as claimed in claim 26, wherein there is also tracking and reconciliation of third 
items not shipped to the buyer by the seller, that can be found at the buyer's consignment 
inventory location, and are of the same identity as items provided on consignment by the 
seller to the buyer. 

28. A consignment inventory management and reconciliation system wherein there is tracking 
and reconciliation of: 

(a) first items shipped to a buyer from a seller and that are located at the buyers 
consignment inventory location; and 
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(b) third items not shipped to the buyer by parties other than the seller, the third 
items can be found at the buyer's consignment inventory location, and are of the 
same identity as items provided on consignment by the seller to the buyer, 

wherein second items can also be found at the buyer's consignment inventory location. 

A system as claimed in claim 28, wherein there is also tracking and reconciliation of 
second items shipped to the buyer by the seller, that have not been billed by the seller 
and cannot be found at the buyer's consignment inventory location. 

A consignment inventory management and reconciliation system wherein there is tracking 
and reconciliation of: 

(a) second items shipped to the buyer by the seller, that have not been billed by 
the seller and cannot be found at the buyer's consignment inventory location; 
and 

(b) third items shipped to the buyer by parties other than the seller, the third 
items can be found at the buyer's consignment inventory location, and are of 
the same identity as items provided on consignment by the seller to the 
buyer. 

wherein first items can also be found at the buyer's consignment inventory 
location. 

A computer useable medium having a computer program code that is configured to cause 
a processor to execute one or more functions to perform the process steps as defined in 
claim 1 . 
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